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SUMMARY

In accordance with the Solvency Il regulation, Gefion Forsikringsholding Aktieselskab (“Gefion Holding”) and
Gefion Insurance A/S (“Gefion Insurance” or “the Company”) hereby publishes this report on solvency and
financial situation for 2018.

Gefion Holding has received permission from the Danish Financial Supervisory Authority (“DFSA”) to draft
one report on solvency and financial condition for Gefion Holding and Gefion Insurance.

The basis for the report is the conditions in Gefion Insurance since Gefion Holding has no activities other than
the ownership of Gefion Insurance. Special conditions for Gefion Holding are mentioned only if there is a
significant deviation from the conditions in Gefion Insurance.

The purpose of the report is to provide information to customers and other stakeholders in order to promote
comparability and transparency in the industry. The structure of the report is given in Annex XX of the
Solvency Il Regulation (Delegated Regulation (EU) 2015/35) and contains information on:

Business and Performance
System of Governance

Risk Profile

Valuation for Solvency Purposes

mooO WP

Capital Management

The publication of the report was approved by the Board of Directors of Gefion Holding and Gefion Insurance
on 3 June 2019.

BUSINESS AND PERFORMANCE
Gefion Holding owns shares in Gefion Insurance and conducts no other activity at holding level.

Gefion Insurance is a non-life insurance company pursuing business within the European Union through a
network of selected agents operating under binding authority agreements. The primary line of business is
motor insurance.

In 2018, Gefion Insurance achieved the following results:

e Anannual result of tDKK -48,389 compared to tDKK 11,593 in 2017.
e Aninsurance technical result of tDKK -39,437 compared to tDKK 18,336 in 2017.
e Atotal return on investments of tDKK -8,739 compared to tDKK 4,374 in 2017.

Please see section A. BUSINESS AND PERFORMANCE for further information.

4|52



;.ﬁ
=

GEFION*INSURANCE

SYSTEM OF GOVERNANCE
There have been no significant changes to the system of governance of Gefion Holding during 2018.

During 2018, Gefion Insurance has continued its focus on improving the organisation, investing in people, IT-
infrastructure and governance. In 2018, the organization has been significantly expanded and almost doubled
in size with additional actuarial, claims handling, compliance and underwriting resources that will enable
Gefion Insurance to improve profitability and governance as well as focus even stronger on the customer
experience by providing a strong foundation for the monitoring and management of its coverholders and
Third-Party Administrators. Gefion Insurance is committed to continuously improving its business and will
continue investing in people and systems in the coming years.

The Board of Directors has initiated the establishment of an audit committee in Gefion Insurance. Previously,
the tasks of the audit committee were handled by the Board of Directors. However, according to the

regulation, Gefion Insurance was required to establish an audit committee in 2018.

The Executive Management is planning a restructuring of the Internal Audit Function in 2019, including
additional internal and external resources.

Please see section B. SYSTEM OF GOVERNANCE for further information.

RISK PROFILE

During 2018, the risk profile of Gefion Insurance has not changed significantly. There has been an increase in
the reserving component of the insurance risk and in the credit default risk due to a higher level of
reinsurance cession to reinsurers in order to maintain the targeted net level of retention. There has, however,
been a number of factors adversely affecting Gefion Insurance’s performance, which, in turn, has affected
the Company’s capability to meet the business objectives set out for the year.

Please see section C. RISK PROFILE for further information.
VALUATION FOR SOLVENCY PURPOSES
Gefion Insurance’s valuation for solvency purposes is conducted in compliance with the Danish and European

regulation.

As a rule, assets and liabilities must be valued on a basis that reflects their fair value with the exception that
liabilities should not be adjusted to take account of changes in an insurer’s own credit standing.

There have been no changes in the valuation principles for Gefion Insurance during 2018.

Please see section D. VALUATION FOR SOLVENCY PURPOSES for further information.
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CAPITAL MANAGEMENT

Gefion Insurance has appointed an external capital advisor to support the capital structure of the Company
with the purpose of obtaining increased efficiency of capital management. Furthermore, the Company is
currently engaged in negotiations with potential third-party institutional investors with a view to further
increasing the share capital of the Company before the end of 2019.

Gefion Insurance uses the standard formula for the calculation of the Solvency Capital Requirement. The
Solvency Capital Requirement was mDKK 178.7 in 2018 compared to mDKK 120.6 in 2017.

The own funds of Gefion Insurance consist of ordinary share capital, reconciliation reserve and subordinated
debt. The own funds have decreased from tDKK 162,447 in 2017 to tDKK 128,732 in 2018 due to a decrease
in the reconciliation reserve.

Gefion Insurance’s solvency ratio was 0.72 in 2018 compared to 1.19 in 2017. The Executive Management
has taken the necessary Management actions to re-establish a solvency ratio above 1.25. The Company has
increased the level of reinsurance with an existing reinsurer, which both improves the SCR and own funds
significantly as at 30 April 2019. Together with a capital injection of mDKK 39.6 as at 6 May 2019 these
Management actions have led to a re-establishment of the solvency ratio to 1.30 as at 6 May 2019.

Gefion Insurance’s Minimum Capital Requirement was mDKK 59,9 in 2018. The own funds to cover the
Minimum Capital Requirement broadly corresponds to the own funds to cover the Solvency Capital

Requirement.

Please see section E. CAPITAL MANAGEMENT for further information.
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A. BUSINESS AND PERFORMANCE
A.1 BUSINESS

Gefion Holding is a Danish privately-owned limited liability company. Gefion Holding currently owns 50.3 %
of Gefion Insurance and hence qualifies as an insurance holding company pursuant to section 5(1), no. 13, of
the Danish Financial Business Act (the “FBA”). The sole purpose of Gefion Holding is to own shares in Gefion
Insurance. No other activity is conducted at holding level other than managing the ownership of Gefion
Insurance.

The remaining 49.7 % of Gefion Insurance is owned by Elaphus Investments ApS, which in turn is fully owned
by the holding company Elaphus Holdings Limited.

An overview of the entire Gefion group can be found in Figure 1.

ELAPHUS HOLDING LTD. SHAREHOLDERS
(UK) (DK)
L9 %
l 100 % l 100 %
GEFION
ELAPHUS INVESTMENTS APS* FORSIKRINGSHOLDING
(DK) AKTIESELSKAB
(DK)
N L
497 % 50.3 %

!

GEFION INSURANCE A/S

(DK)
. J
l 100 %
GEFION INSURANCE GLOBAL
SOLUTIONS APS
(DK)
I
50 % | 100 %
NORDIC INSURANCE GLOBAL GICA INSURANCE GLOBAL
SOLUTIONS APS SOLUTIONS APS

(DK) (DK)
\ \ )

Figure 1. Group chart

Gefion Insurance is a Danish non-life insurance company. The license to carry out non-life insurance activities
was obtained by the Company on 12 May 2015.

Gefion Insurance pursues business within the European Union through a network of selected agents
operating under binding authority agreements enabling the agents to enter into contracts of insurance to be
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underwritten by Gefion Insurance. Gefion Insurance has agents in the United Kingdom, France, the Republic
of Ireland, Poland, Germany, Italy and Denmark.

Gefion Insurance's main business target is to write private lines and small commercial risks only. The main
component of the book is motor insurance diversified by geographical location. A minimum element of the
book is property and household insurance.

Figure 2 provides an overview of the distribution of Gefion Insurance’s portfolio by business lines and

geographical areas.

BUSINESS LINES
2,0%

GEOGRAPHICAL MARKETS (GWP)

1%

5%

\

0%

PR 10%
o
|

« Ireland

» Germany

12%
Poland

France
59%

=« Denmark 13%

u [taly
96,5%

= Motor Insurance = Commercial Insurance = Other

Figure 2. Business lines and geographical markets

Brexit posed a high degree of uncertainty throughout 2018 in respect of the portfolio written in the United
Kingdom. Gefion Insurance has put in place an action plan to mitigate the uncertainty surrounding the
implication of the departure of the United Kingdom from the European Union. Gefion Insurance has entered
the Temporary Permissions Regime (“TPR”) which enables the Company to continue doing business in the
United Kingdom even in the case of a hard-Brexit. In addition, Gefion Insurance has a dedicated team leading

its third country branch application.

Gefion Insurance and Gefion Holding are under the supervision of the Danish Financial Supervisory Authority
(the “DFSA”) and the external audit of the two companies is carried out by PricewaterhouseCoopers. Contact
details can be seen in Figure 3.

Figure 3. Contact details for supervisory authority and external auditor

External Auditor

Finanstilsynet PricewaterhouseCoopers

Aarhusgade 110
DK-2100 Copenhagen
Telephone: +45 33 55 82 82

Strandvejen 44
DK-2900 Hellerup
Telephone: +45 39 45 39 45
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A.2 UNDERWRITING PERFORMANCE

The underwriting philosophy of Gefion Insurance is to create a profitable portfolio of insurance with a
calculated balance between risk exposure and expected profits.

In 2018, Gefion Insurance’s business resulted in a gross written premium of tDKK 2,421,156 and an insurance
technical result of tDKK -39,437. The results are unsatisfactory and not in line with the expected objectives.

Gefion Insurance has from inception supported a number of start-up coverholders and expects the
coverholders to deliver improved results in 2019 as these portfolios mature and renewal becomes a more
prevalent feature.

Focus will be on the existing business with a continued focus on implementing profitability initiatives and
improving the organisation and further developing the IT infrastructure to support decision-making by more
granular transparency leading to increased profitability. Continued investment in technology and people will
enable the Company to identify non-performing parts of the business more efficiently, which in turn will lead
to the Company leaving non-performing areas to improve its profitability.

Gefion Insurance expects 2019 to be a year of consolidation with no growth and a stable or slightly declining
premium volume both gross and net of reinsurance and a strong focus on profitability and cost saving
initiatives. The main objective is to keep moving the Company forward to consolidate its position as a
challenger in the European insurance market driven by:

e Increased internal technical underwriting and claims capabilities;

e A commitment to a positive customer journey and customer accessibility;

e Improved management of agents;

e Integration of business enabling technology; and

e Improvement of analytical and decision-making tools to support management decisions.

The above, combined with the expected benefits as a result of the operational investments undertaken in
2018 and 2019, are expected to provide a positive underwriting result for 2019.

Please see Table 1 for the overall underwriting performance for 2018 compared to 2017.

Table 1. Insurance technical result

Insurance technical result (tDKK) 2018 2017

Gross premiums 2,421,156 1,783,773
Ceded premiums -2,077,958 -1,455,693
Change in gross premium provisions -214,264 -342,134
Change in risk margin -3,534 8,952
Changes in profit margin -5,626 -17,952
Change in ceded premium provisions 210,520 319,988
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Premium income net of reinsurance, total 330,294 296,934
Gross paid claims -975,224 -418,518
Ceded paid claims 768,762 311,858
Change in gross claims provisions -1,010,992 -531,614
Change in risk margin -2,379 -7,014
Change in ceded claims provisions 908,878 414,706
Cost of claims net of reinsurance, total -310,954 -230,583
Acquisition costs -489,805 -387,017
Administration expenses -72,228 -58,885
Reinsurance commission and profit participations with reinsurers 503,256 397,884
Insurance operating costs net of reinsurance, total -58,777 -48,018
Insurance technical results -39,437 18,336

Please see Table 2 for key performance indicators for Gefion Insurance’s material business lines for 2018

compared to 2017.

Table 2. Key performance indicators by Iine of business

2018 (tDKK) Liability Motor Various

Liability
Gross premiums 30,975 613,036 1,739,086 38,059 2,421,156
Gross premium income 23,191 576,672 1,579,262 27,606 2,197,730
Gross claims incurred -12,791 -358,131 -1,673,194 -8,599 -2,052,714
Gross operating expenses -6,722 -120,970 -363,928 -6,293 -497,913
Net ceded result -3,580 -38,980 -364,055 -8,036 313,460
Technical result 98 49,591 -93,804 4,678 -39,437
2017 (tDKK) Liability I-Vlofc.)r Various

Liability
Gross premiums 19,277 1,278,052 467,574 18,870 1,783,773
Gross premium income 15,563 1,018,672 382,740 15,664 1,432,639
Gross claims incurred -4,359 -708,967 -241,500 -2,321 -957,146
Gross operating expenses -5,645 -324,587 -111,834 -3,836 -445,902
Net ceded result -4,418 17,690 -16,962 -7,566 -11,257
Technical result 1,141 2,808 12,444 1,942 18,334

Please see Table 3 for key performance indicators for the countries in which Gefion Insurance carries out
business. It should be noted that some administration costs are allocated differently in 2017 and 2018. In
2017, the costs were included in gross operating expenses, while they are included in gross claims incurred

in 2018.
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2018 (tDKK) DE DK FR IE IT PL UK

Gross premiums 426,361 11.756 87.213 293.741 4.622 205.722 1.391.741
Gross premium income 309,432 34.052 102.652 262.332 3.149 203.826 1.282.288
Gross claims incurred -294,978 -44.036 -92.386  -229.035 -1.985 -254.894 -1.135.409
Gross operating expenses -93,855 28 -22.441 -68.419 -1.664 -27.640 -283.914
Net ceded result 69,860 5.379 6.525 16.341 304 65.342 149.709
Technical result -9,542 -4.576 -5.649 -18.781 -196 -13.366 12.674
2017 (tDKK) DE DK FR IE IT PL UK

Gross premiums 110,600 57,249 191,801 185,995 0 158,442 1,079,687
Gross premium income 91,647 39,298 153,233 205,497 0 77,866 865,098
Gross claims incurred -79,434 -33,971 -54,309 -111,503 0 -32,339 -645,590
Gross operating expenses -41,247 -12,127 -50,177 -48,044 0 -29,775 -264,532
Net ceded result 24,810 4,848 -39,436 -34,638 0 -10,938 44,097
Technical result -4,224 -1,952 9,310 11,313 0 4,813 -927

A.3 INVESTMENT PERFORMANCE

Gefion Insurance maintains a conservative approach to investments focusing primarily on capital

preservation as opposed to risk taking with a view to obtaining high returns. In our current negative interest
climate such approach comes at a cost. The return on investments accordingly represents a loss of mDKK
11.5, of which, however, mDKK 7.5 relates to interest payments on subordinated loans (Tier Il capital). Gefion
Insurance has furthermore written off its receivables against an affiliated company by mDKK 1.5 which has

also affected the investment result negatively.

Please see Table 4 for the total return and development of the value of each asset category.

Table 4. Total return and development of assets

Gains and losses per asset category

(tDKK) Total return

Bonds 791,454
Equities -
Interests from banks 2,690
Income from subsidiaries -1,312,825
Subordinated loan capital -7,664,394
Other expenses and currency adjustments -3,332,280
Total gross result -11,515,355
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A.4 PERFORMANCE OF OTHER ACTIVITIES

Gefion Insurance does not carry out any other activities.

A.5 ANY OTHER INFORMATION

No other information.

B. SYSTEM OF GOVERNANCE

B.1 GENERAL INFORMATION ON THE SYSTEM OF GOVERNANCE

GEFION HOLDING
Gefion Holding has no employees and the members of the Board of Directors and the Executive Management
are also members of the Board of Directors and Executive Management of Gefion Insurance.

In accordance with the legal requirements for an insurance holding company, Gefion Holding has established
the following key functions: The Compliance Function, the Risk Management Function and the Internal Audit
Function. The DFSA has granted Gefion Holding a dispensation from the requirement to establish an Actuarial
Function. The tasks of the key functions are performed by Gefion Insurance.

The Executive Management has appointed the key function holders for the key functions in Gefion Insurance
as key function holders for the corresponding functions of Gefion Holding.

There have been no material changes to Gefion Holding’s system of governance during 2018.

GEFION INSURANCE

Gefion Insurance’s system of governance has been designed to ensure effective monitoring of the Company’s
risk profile. The system of governance is based on a three lines of defense structure and aims to promote
effective decision-making.

The current system of governance is considered adequate to the nature, scale and complexity of the risks
inherent in the business of Gefion Insurance.

During 2018, Gefion Insurance has continued its focus on improving the organisation, investing in people, IT-
infrastructure and governance. The organization has been significantly expanded and almost doubled in size
with additional actuarial, claims handling, compliance and underwriting resources that will enable Gefion
Insurance to improve profitability and governance as well as focus even stronger on the customer experience
by providing a strong foundation for the monitoring and management of its coverholders and Third-Party
Administrators. Gefion Insurance is committed to continuously improving its business and will continue
investing in people and systems in the coming years.

Figure 4 illustrates the overall organisation of Gefion Insurance.
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Figure 4. Overall organisational chart

Board of Directors

The Board of Directors is responsible for the overall and strategic management of Gefion Insurance, including
making decisions on the Company’s business model. The tasks and responsibilities of the Board of Directors
are described in more detail in the Rules of Procedure for the Board of Directors.

In 2018, the Board of Directors consisted of four members: Jgrn Anker-Svendsen, Robert Robertsson, Antoine
Spillmann and Troels Askerud. In March 2019, a new board member was appointed: Nancy Hasley Corbett.
More information on the members of the Board of Directors can be found on Gefion Insurance’s web-site:
www.gefioninsurance.com under “People”.

Audit Committee

In 2018, the Board of Directors initiated the establishment of an Audit Committee. Previously, the tasks of
the Audit Committee were handled by the Board of Directors. However, according to the Accounting Act?!
Gefion Insurance was required to establish an Audit Committee in 2018. The committee reports to the Board
of Directors and does not affect the authority or responsibilities of the Board of Directors.

The Audit Committee serves as an independent monitor of the organisation's financial reporting processes,
risk management activities, systems of internal control and financial compliance.

The Audit Committee has two members, both of whom are considered independent. Both members have
competencies relevant to the business of Gefion Insurance. As required by the regulation, at least one
member has qualifications in accounting or auditing and is able to independently assess whether the financial
reporting, internal control, risk management and statutory audits are organized and implemented in an
appropriate manner in relation to the size and complexity of Gefion Insurance. Furthermore, the
qualifications are sufficient to assess the independence of the external audit.

! Act on Approved Accountants and Audit Firms, cf. consolidated Act no. 1287 of 20/11/2018.
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The Board of Directors has adopted a charter for the Audit Committee, which describes in more detail its
responsibilities and duties.

Executive Management

The Board of Directors has appointed an Executive Management, which is the registered management of
Gefion Insurance. In 2018, the Executive Management consisted of Chief Executive Officer (“CEO”) Tonny
Anker-Svendsen. More information on the CEO can be found on Gefion Insurance’s web-site:
www.gefioninsurance.com under “People”.

The Executive Management is responsible for the day-to-day management of Gefion Insurance.

Governance Committees
In 2017, the Board of Directors established four governance committees to assist the Executive Management
in carrying out its duties and making informed decisions:

e The Financial and Operations Committee (“FinOC”) monitors the evolution of the market, liquidity,
inwards credit and operational risk areas of the risk profile and adherence to the related risk policies.

e The Reserving Committee (“ResCo”) monitors the evolution of the reserve risk element of the risk
profile and adherence to the related risk policies.

e The Risk, Capital and Compliance Committee (“RiskCo”) monitors the adequacy of the Solvency and
Capital Requirement in line with the risk profile.

e The Underwriting, Reinsurance and Claims Committee (“URCC”) monitors the evolution of the
insurance and outwards credit risk areas of the risk profile and adherence to the related risk policies.

The governance committees are part of the first line of defense and as such do not have any decision
authority and are only advisory to the Executive Management. Each committee has its own terms of

reference defining its role and the authority delegated to it.

Figure 5 illustrates the governance structure of the governance committees.

Underwriting, Reinsurance and Claims Committee Finance and Operations Committee Reserving Committee Risk, Capital and Compliance Committee
(URCC) J (FinOC) 1 (ResCo) (RiskCo)

€

Figure 5. Governance structure
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2018 has been spent further revising and strengthening the structure and reporting of the governance
committees.

Key Functions
The Executive Management has established four key functions: The Risk Management Function, the

Compliance Function, the Actuarial Function and the Internal Audit Function, and appointed a key function
holder for each function.

The Risk Management Function, the Compliance Function and the Actuarial Function are part of the second
line of defense and reports, as a rule, to the Executive Management. When necessary, the functions may
report directly to the Board of Directors.

The Internal Audit Function is part of the third line of defense and reports directly to the Board of Directors.

The Executive Management has issued terms of references that further set out the tasks and responsibilities
of each key function and its cooperation with the other key functions.

For more information on the key functions see sections B.3 Risk Management System including the Own Risk

and Solvency Assessment, B.4 Internal Control System, B.5 Internal Audit Function and B.6 Actuarial Function.

Remuneration Policy

The Board of Directors of Gefion Insurance has approved a remuneration policy for the remuneration of the
Board of Directors, the Executive Management and key employees (employees whose activities have a
significant impact on the risk profile of the Company).

Currently, Gefion Insurance does not base its remuneration payment on any kind of performance-based
components and consequently no elements of variable salary are part of any remuneration to be paid by the
Company.

The members of the Board of Directors receive a remuneration based upon a fixed basic salary without any
pension contribution whereas the Executive Management has standard pension commitments. No other
staff is granted pension contribution.

Material Transactions
There have been no material transactions between Gefion Insurance and shareholders, persons who exercise
a significant influence on the undertaking or members of the Executive Management during 2018.

B.2 FIT AND PROPER REQUIREMENTS

The Board of Directors of both Gefion Holding and Gefion Insurance have approved a fit and proper policy.
This policy applies to members of the Board of Directors and the Executive Management as well as to key
persons and key function holders.
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The Board of Directors expects those individuals who hold a position as a board member, executive member,
key person or key function holder to display suitable behaviors to protect Gefion Insurance’s reputation and
standing. Such persons shall at all times:
e have sufficient knowledge, professional competences and experience to be able to carry out the
duties and responsibilities of their position in Gefion Insurance (be fit); and
e have a sufficiently good reputation and demonstrate propriety, integrity and independence (be
proper).

The fit and proper requirement must be upheld both when a person is being elected, appointed or employed
and on an ongoing basis.

When assessing whether a person is fit and proper, the criteria of section 64 of the Danish Financial Business
Act is taken into consideration.

The Board of Directors is responsible for ensuring that the fit and proper criteria are satisfied upon election,
appointment or employment of board members, executive members and key persons. The Executive
Management is responsible for the fitness and propriety of key function holders upon appointment.

Each person is responsible for informing Gefion Insurance if circumstances arise that may affect the fitness
and propriety of the person. In such cases, it is determined whether the person’s fitness and propriety must
be reassessed.

Additionally, Board members, executive members, key persons and key function holders are all subject to
the DFSA’s fitness and propriety assessment.

B.3 RISK MANAGEMENT SYSTEM INCLUDING OWN RISK AND SOLVENCY ASSESSMENT

Risk Management System

Gefion Insurance has a comprehensive risk management system underpinned by the three lines of defense
model which includes a range of policies, procedures, measuring, reporting and monitoring techniques, and
a series of stress tests and scenario analysis to ensure that the risk exposure that arise from operating the
Company’s business are managed appropriately.

The Board of Directors is responsible for ensuring the effectiveness of the Company’s risk management
system, for setting the Company’s overall risk strategy and risk appetite (including risk limits and tolerances),
and for approving the main risk management strategies and policies.

Gefion Insurance’s overall risk management objective is to support effective risk capital-based decision-
making to achieve its short and long-term strategy goals. The Company’s approach to manage risks, both

internal and external, as well as emerging and stressed conditions, is defined in detail in its risk strategy.

Risk management is put at the center of the business to facilitate effective oversight of the business in the
execution of its strategies, to ensure the prudent management of capital and the delivery of our promise to
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our customers. A robust risk management strategy is the tool by which the capability of the Company to
meet its strategic objectives is monitored. It is the fundamental tool that allows for oversight of the
Company’s risk profile and its evolution over time with reference to risk appetites and tolerances set by the
Board of Directors. The risk culture promoted by the Board of Directors is based on achieving the following
aims:

e Creating a business culture based on prudential business practices

e Proactive management of the business strategy as defined within the business plan
e Effective and well-informed decision-making processes based on risk/capital

e Maintaining and protecting the interests of key stakeholders

e Enhancing and protecting the reputation of key stakeholders

Risk Management is at the center of the governance process ensuring that business and risk reporting are
one and the same, used to inform decision-making and to support the Board of Directors and the Executive
Management.

The Risk Management Function

The Risk Management Function is a separate function. The function reports directly to the Executive
Management and to the Board of Directors, as necessary. Reference is made to the organisational chart in
B.1 General Information on the System of Governance.

The Risk Management Function monitors the risk management system and the risk profile, identifies and
assesses new risks as well as ensures that all risks are identified, measured, monitored, controlled and
reported correctly.

Own Risk and Solvency Assessment (ORSA)

Gefion Holding has received permission from the DFSA to undertake any own risk and solvency assessments
at the level of the group and at the level of Gefion Insurance at the same time and produce a single document
covering all of the assessments.

During the year, the Board of Directors considers a range of activities carried out at different times as part of
the Own Risk and Solvency Assessment process (the ‘ORSA’ process). The ORSA process entails six updates
to the Board of Directors during the year.

The objective of the ORSA process is to support the Board of Directors to:

e understand the implication of internal and external business as usual events on Gefion Holding and
Gefion Insurance to achieve its objectives;

e gain awareness about how the business model use supports the business to achieve its strategic
objectives and informs about relevant considerations for setting future strategic objectives;

e identify opportunities and threats that could potentially affect Gefion Insurance’s capability to meet
its objectives and derive forward-looking action plans to manage these instances proactively;
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e create a culture of risk management awareness where the implications of stressed conditions and
the required actions under those conditions are clearly understood across the organisation; and

e set the short- and long-term strategy and the associated capital requirements to support Gefion
Holding’s and Gefion Insurance’s objectives in business as usual and stressed scenarios.

The assessment of risk and solvency needs is carried out continuously and consists in practice of a series of
inter-related activities whereby the process establishes:

e current and future risks to which the regulated entity is exposed;

¢ the level of capital required to support those risks;

e the quality of capital available; and

e actions Gefion Holding or Gefion Insurance must take to achieve and maintain the desired levels of
risk and capital.

If deemed necessary, the activities are supplemented by ad hoc assessments of the impact of external events,
emerging trends, significant risk events, and breaches.

The governance committees monitor adherence to the risk appetite and management tolerances in
accordance with the relevant committee’s terms of reference.

The Risk Management Function supports and challenges business identification, management, monitoring
and reporting of quantifiable and non-quantifiable risks to which Gefion Holding and Gefion Insurance are
exposed.

The ORSA report supports forward-looking management actions across a variety of vital business functions,
including business planning process, strategy setting or identification of emerging risks.

ORSA and Capital Management

The ORSA process informs the Board of Directors and Executive Management of Gefion Holding’s and Gefion
Insurance’s capital needs with regards to the submitted business plan and the risks the Company is exposed
to. When significant changes to the risk profile occur, the ORSA is used to inform the Board of Directors and
Executive Management of the new solvency needs and any necessary management actions.

B.4 INTERNAL CONTROL SYSTEM

Internal control is the process designed to reasonably manage risk affecting the achievement of Gefion
Insurance’s objectives in the following categories:

o effectiveness, efficiency and accuracy of operations;
e reliability and relevance of reporting;

e compliance with the applicable laws and regulations;
e safeguarding of assets and resources; and

18152



;.ﬁ
=

GEFION*INSURANCE

e appropriate governance.

Implementing a system of internal control allows the organisation to stay focused on the strategic and
business objectives, while operating within the confines of relevant policies, laws and regulation thereby
minimising any risks along the way.

The Board of Directors of Gefion Insurance has put in place an internal control system which is underpinned
by the three lines of defense model, cf. B.1 General Information on the System of Governance.

Within each material risk area of Gefion Insurance, policies, guidelines and procedures have been issued. The
documents contain limits for each risk and the controls to be performed.

The first line of defense is responsible for conducting the necessary controls. The second line of defense is
responsible for ensuring that sufficient controls are in place. The third line of defense is responsible for
assessing the adequacy and efficiency of the internal control system.

Gefion Insurance continues to improve its internal control system as the organisation evolves and grows and
2019 will be spent further improving the existing internal control system.

The Compliance Function

The Compliance Function is incorporated in the Legal and Compliance Department. The function reports
directly to the Executive Management and to the Board of Directors, as necessary. Reference is made to the
organisational chart in B.1 General Information on the System of Governance.

The Compliance Function operates within the context of the risk management framework and undertakes a
preventive, advisory and supervisory role with the aim of ensuring that Gefion Holding and Gefion Insurance
has sufficient methods and procedures to detect and minimize the risk of non-compliance with the applicable
legislation. Furthermore, the Compliance Function advises the management on compliance with the financial
regulation, assesses consequences of changes to the regulation as well as identifies and assesses the risk of
non-compliance with the financial regulation.

During 2018, there has been a continued focus on strengthening the Compliance Function and securing
sufficient resources for the function.

B.5 INTERNAL AUDIT FUNCTION

The Internal Audit Function is a separate function. The function reports directly to the Executive Management
and to the Board of Directors, as necessary. Reference is made to the organisational chart in B.1 General
Information on the System of Governance.

The Internal Audit Function assesses whether Gefion Holding’s and Gefion Insurance’s internal control
system is adequate and effective and performs independent and objective examinations and reviews of the
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effectiveness of the risk management, control and governance processes of the Company and presents
analyses and advice for improvement.

The Internal Audit Function shall carry out their activities free of conflicts of interest on both a theoretical
and practical level. As a rule, this means that they may not assume any responsibility for any other function
unless all the following conditions are met:

e itisappropriate with respect to the nature, scale and complexity of the risks inherent in the business;

e no conflict of interest arises for the persons carrying out the Internal Audit Function;

e the costs of maintaining persons for the Internal Audit Function that do not carry out other key
functions would impose costs on Gefion that would be disproportionate with respect to the total
administrative expenses.

The Internal Audit Function may not carry out audits of activities or functions that they themselves have
performed or prepared the basis for during the period covered by the internal audit.

The Executive Management is planning a review of the Internal Audit Function in 2019, including adding
additional internal and external resources.

B.6 ACTUARIAL FUNCTION

The Actuarial Function is incorporated in the Actuarial Department. The function reports directly to the
Executive Management and to the Board of Directors, as necessary. Reference is made to the organisational
chart in B.1 General Information on the System of Governance.

The Actuarial Function has the overall responsibility for the technical provisions, including the calculation
hereof, and ensuring that the methods, underlying methods and assumptions used when calculating the
technical provisions are appropriate Additionally, the function assesses whether the data used for the
calculation of technical provisions are sufficient and has the required quality and compares the best estimate
with previous experiences.

During 2018, there has been a continued focus on strengthening the Actuarial Function and securing
sufficient resources for the function. Further strengthening of the Actuarial Function will take place in 2019.

B.7 OUTSOURCING
Outsourcing is a significant area of activity for Gefion Insurance.
The Board of Directors has issued an Outsourcing Policy with the purpose of regulating Gefion Insurance’s

outsourcing of critical or important functions or activities. It is the Board of Directors’ policy that when
outsourcing such a function or activity Gefion Insurance shall:
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e maintain oversight and accountability for outsourced functions or activities as if they were
performed internally and subject to Gefion’s own standards for corporate governance and internal
control; and

e establish a governance process for the monitoring of outsourced functions and activities.

In accordance with the Outsourcing Policy of the Board of Directors, the Executive Management has issued
an Outsourcing Procedure setting out specific requirements for the selection of a service provider and an
Onboarding and Renewal of Agents Procedure setting out the process for entering into and renewing a
binding authority agreement with an agent.

All outsourcing agreements must be in writing and clearly define each party’s rights and responsibilities. The
agreements shall be made in compliance with the applicable legislation and thus fulfill the requirements for
the content of outsourcing agreements set out in the legislation.

Gefion Insurance has outsourced the following areas which are considered to be critical or important:

e Underwriting
e Claims handling

Underwriting and claims handling is outsourced to agents and claims handlers located in the United Kingdom,
France, the Republic of Ireland, Poland, Germany, Italy and Denmark.

Gefion Insurance utilizes a monitoring system to oversee its agents’ and claims handlers’ adherence to the
standards and expectations set out by Gefion Insurance. The monitoring system is continually reviewed to
ensure proper control with the agents and claims handlers and in 2018, Gefion Insurance has increased its
control with its agents by imposing a requirement for an annual assessment of the policy wording by an
external legal counsel to confirm that all policy documentation issued by an agent complies with the
applicable local laws and regulations. A requirement for compliance with the General Data Protection
Regulation (“GDPR”) has also been imposed. Going forward, the review of the monitoring system will
continue to be a focus point for Gefion Insurance.

Finally, Gefion Holding has outsourced the tasks of its key functions to Gefion Insurance, cf. the subsection
“Key Functions” under B.1 GENERAL INFORMATION ON THE SYSTEM OF GOVERNANCE.

B.8 ANY OTHER INFORMATION
No other information.

C. RISK PROFILE

Gefion Holding holds no other assets or liabilities other than the shares in Gefion Insurance. Accordingly,
Gefion Holding is not exposed to any underwriting, market, credit, liquidity, operational or other risk other
than because of its ownership of Gefion Insurance.
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Gefion Insurance’s business model relies on delegation of authority and third-party services and, as such, the
main driver of the Company’s risk profile is outsourcing risk. This is manifested on a quantitative basis in the
risk categories insurance risk, credit risk and market risk. The risks are further described in the below sections.

Gefion Insurance’s risk profile has not changed materially in 2018. There has been anincrease in the reserving
component of the insurance risk and in the credit default risk category as a result of a higher level of
reinsurance cession in order to maintain the targeted net levels of retention.

C.1 UNDERWRITING RISK

Underwriting risk is the risk of loss or of adverse change in the value of insurance liabilities due to inadequate
pricing and provisioning assumptions.

The main factors affecting the underwriting risk includes premium risk, reserve risk, lapse risk and
catastrophe risk. Each of the individual components are defined below:

e Premium risk: The risk that actual losses and expenses on a future underwriting year are greater than
the premium income and the risk that actual losses and expenses on unearned incepted business,
which is associated with future premiums for policies previously written, will differ from the expected
losses and expenses;

e Reserve risk: The risk that actual reserves and expenses (associated with policies previously written
and earned) will differ from the best estimate expected reserves as per the technical provisions;

e Lapserisk: The risk that a large part of the profitable policyholders cancels their policies which causes
a loss due to the release of the profit margin. In the standard model, it is assumed that 40% of the
profitable policyholders cancel their policy.; and

e Catastrophe risk: The risk that a single event (or series of events) of major magnitude, usually over a
short period, leads to a significant deviation in actual claims from the total expected claims.

Gefion Insurance is exposed to losses resulting from the underwriting of risks being insured and exposure to
financial loss resulting from greater than anticipated adjudication, settlement and claims costs. The
Company’s success depends upon its ability to accurately assess the risks associated with the insurance
products written.

Gefion Insurance’s objective is to achieve profitable underwriting results corresponding to a combined ratio
below 98 and to target territories and markets in a diversified and prudent way.

Underwriting risk is managed primarily through the Company’s insurance policy as outlined in underwriting
procedures and guidelines etc. Underwriting risk is monitored based on the Solvency Capital Requirement
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relating to insurance products.

The underwriting risk management is further supported by due diligence procedures when entering into
binder agreements, and continuous follow-up and portfolio reviews on the performance of existing
agreements. The underwriting committee has a pivotal role in assisting and advising Management in
assessing current risks and defining appropriate actions to mitigate identified risks.

The amount established for outstanding claims provisions is an estimate of future claims costs based on
various assumptions, including actuarial judgement and projection of the costs of settlement and the
administration of claims carried out by third-party claims administrators, estimate of future claims trends in
frequency and severity etc. Many of the above-mentioned factors are not quantifiable and the effects of
these, and other unforeseen factors could affect Gefion Insurance’s ability to accurately assess the risks of
the insurance products that the Company writes. In addition, a significant uncertainty exists as to the ultimate
settlement of these outstanding claims. Furthermore, future adjustments to outstanding claims provisions
and claims adjustment expenses that are unanticipated by the Executive Management could have an adverse
impact on the underwriting results and the financial condition.

The risks are managed through active claims management by the Company’s claims manager, which involves
oversight of claims development and active on-site inspection and meetings with claims handlers and regular
reporting to Management on initiatives and action plans.

Claims provision are set on the basis of actuarial calculations performed by the actuarial department and
with the Actuarial function being responsible for ensuring a robust process. The assessments made by the

internal actuaries is regularly benchmarked by obtaining independent reserve reviews from independent,
external actuarial firms with knowledge of the markets and segments that the Company is operating in.

C.2 MARKET RISK

Market risk is the possibility of experiencing adverse changes in market rates and prices, such as currency
rates, interest rates or other relevant market rates due to factors that affect the overall performance of the
financial markets in which Gefion Insurance is involved.

The main factors affecting the market risk covers the following risks:

e Interest rate risk: The risk that the value of liabilities and/or investments will change as a result of a
change in interest rates. This risk arises when there is a mismatch between asset and liability
positions which are subject to interest rate adjustments within a specified period. A loss or decline
in profit may occur from changes in interest rates.

e Equity risk: The risk that the value of the equities decreases significantly.

e Property risk: The risk that the value of owned properties decreases significantly.
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e Spread risk: The risk that the value of the bonds decreases due to an increase of the risk premium
the investors charge in the financial markets.

e Concentration risk: The risk of loss due to lack of diversification in the asset portfolio or from large
exposures to default risk by a single issuer of securities or a group of related issuers.

e Currency risk: The risk that changes in the exchange rates causes a loss due to a currency mismatch
between assets and liabilities.

Market risk is mitigated by matching assets and liabilities.

The main risk for Gefion Insurance is significant mismatch between assets and liabilities or an unhedged
foreign exchange risk.

The Company’s investment assets are exposed to any combination of risks related to interest rates, currency
rates and changes in markets values.

The Company’s investment portfolio consists of Danish government and mortgage bonds. A decline in returns
could reduce the profitability and a change in interest rates, currency rates and market values may affect the
Company’s regulatory sensitivity tests.

The overall framework for managing investment risk is defined by the investment policy. The policy
prescribes limits to interest rate, credit, and currency exposures. Monitoring is made on a current basis with
regular reporting where compliance with the investment risk limits are followed up.

Application of the Prudent Person Principle

Gefion Insurance takes a conservative approach with regards to its investments and does not seek financial
returns from its investments. Investments are made for asset preservation purposes only. The investment
portfolio is formed mainly sovereign debt, corporate bonds, and cash. All assets concerned can be properly
identified, measured, monitored, managed, controlled and reported.

Gefion Insurance’s investments are managed by external asset managers who are responsible for investing

the Company’s assets in line with the investment guidelines to ensure the security, quality, liquidity and
profitability of the portfolio as a whole.

The current structure ensures that there is no conflict of interest in respect of the investment of Gefion
Insurance’s assets that could affect the best interest of policy holders and beneficiaries.

C.3 CREDIT RISK
Credit risk is the risk of loss or of adverse change in the financial situation, resulting from fluctuations in the

credit standing of issuers of securities, counterparties and any debtors to which insurance and reinsurance
undertakings are exposed, in the form of counterparty default risk, or spread risk, or market risk
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concentrations.

The main factors affecting the credit risk covers the following risks:

e Outwards credit risk: The risk of loss resulting from reinsurance counterparty default i.e. a change in
value due to losses deviating from expected exposure due to the failure to meet contractual debt
obligations. These relate to infrequent events with large financial and potential capital erosion
consequences; and

e Inwards credit risk: The risk of loss from agents, brokers or other counterparties different from
reinsurers failing to meet their contractual debt obligations.

Gefion Insurance relies to a significant extent on reinsurance to manage its claims exposure and to manage
its Solvency Capital Requirement. The Company purchases both proportional and non-proportional
reinsurance on the international reinsurance market and has in 2018 ceded approximately 85-90 % of the
Company’s business to quota share reinsurers.

The availability and the cost of both proportional and non-proportional reinsurance are subject to market
conditions that are beyond the Company’s control and may affect the Company’s level of business and
profitability. There can be no guarantee that developments may not occur which might cause a shortage of
reinsurance capacity in certain territories or in those lines of business which the Company writes, which could
result in the curtailment of issuing policies in a certain territory or in a certain line of business.

Due to the high proportion of reinsurance, Gefion Insurance is substantially dependent on the panel of
reinsurers that takes a significant portion of the Company’s insurance risks. The reinsurance may cause an
adverse impact on the underwriting results if one or more of the Company’s reinsurers are unable to meet
their financial obligations.

Although approximately 98% of reinsurers were rated A- or higher by Standard and Poor’s at year-end 2018,
these reinsurers’ ratings are subject to downgrade and may consequently be lowered.

The use of reinsurance involves by nature a counterparty risk. Despite the fact that the reinsurers are obliged
to pay Gefion Insurance to the extent of the risk each reinsurer assumes, the Company is not exempt from
its primary obligations to policyholders as the direct insurer. In terms of the distribution through
coverholders, it is the coverholders’ ability to pay that is the major risk factor. The risk is managed and
mitigated by strict follow-up procedures of the cover-holders’ holding the Company’s funds and the payment
thereof to the Company. As a result of this, Gefion Insurance is exposed to a counter-party default risk against
both its coverholders and reinsurers. This risk is monitored by setting minimum requirements to ratings of
reinsurers entered into agreements with.

Gefion Insurance cannot ensure that coverholders or reinsurers will pay all receivables on a timely basis or
at all. The Company continuously monitors the coverholders and its reinsurance panel, including provisions
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for uncollectible reinsurance amounts deemed uncollectible. The Company’s underwriting results and
financial condition can be adversely affected in a situation where losses on receivables occur.

Application of the Prudent Person Principle
See subsection “Application of the Prudent Person Principle” under section C.2 MARKET RISK.

C.4 LIQUIDITY RISK

Liquidity risk is the possibility that Gefion Insurance is unable to realise investments and other assets in order
to settle its financial obligations when they fall due.

Liquidity risk tends to compound other risks, such that if an entity holds an illiquid asset, its inability to
liquidate it at short notice might compound its market risk. If a counterparty which owes the entity a payment
defaults, the entity might have to raise cash from another source to make its own subsequent payment(s).
Should the entity be unable to do so, it too might have to default —in which case liquidity risk is compounding
credit risk.

The main factors affecting the liquidity risk covers the following risks:

e Market liquidity risk: The risk that an asset cannot be traded quickly enough in the market to prevent
a loss; and

e Funding liquidity risk: The risk that Gefion Insurance will be unable to pay its debts when they fall
due.

Gefion Insurance manages its liquid assets and cash in an effort to ensure there is sufficient cash to meet the
Company’s financial obligations. The Company management its liquidity risk through cash flow and liquidity
budgets, including close monitoring of cash flow to and from agents, Third-Party Administrators, Brokers and
reinsurers among others.

Application of the Prudent Person Principle
See subsection “Application of the Prudent Person Principle” under section C.2 MARKET RISK.

C.5 OPERATIONAL RISK

Operational risk is the risk of loss arising from inadequate or failed internal processes, personnel or systems,
or from external events, including legal risks arising from failure to comply with the regulation.

Operational risk is particularly relevant for Gefion Insurance due to the level of outsourcing and delegation
of authority to third parties.

Gefion Insurance is writing business in a number of European countries where the insurance business is highly
competitive with pricing being a primary driver of competition. Other drivers of competition include quality
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and availability of products, speed and quality of services, availability of premium financing, distribution
network, financial strength and IT solutions.

Gefion Insurance competes with many other insurance companies. Most of these competitors are larger and
have greater financial resources than Gefion Insurance. As competitors introduce new products or reduce
their premium rates in an apparent attempt to gain market share, the Company may be exposed to additional
and tougher competition.

Gefion Insurance distributes its insurance products through a network of coverholders and their network of
sub-agents and brokers. Some of these coverholders and their network of sub-agents and brokers sell Gefion
Insurance’s competitors’ products and may stop selling Gefion Insurance’s products altogether. Strong
competition exists among insurers for coverholders with the ability to distribute and sell insurance products.

In respect of Brexit, Gefion Insurance has put in place an action plan to mitigate the uncertainty surrounding
the implication of the departure of the United Kingdom from the European Union. Gefion Insurance has
entered the Temporary Permissions Regime (“TPR”) which enables Gefion Insurance to continue doing
business in the United Kingdom even in the case of a hard-Brexit. In addition, Gefion Insurance has a
dedicated team leading its third country branch application. A GAP analysis to identify the main areas of
effort required to complete a third country branch application has been completed and is ready to be
executed.

Furthermore, Gefion Insurance is subject to the laws and rules of the European jurisdictions in which the
Company conducts its business. These laws and rules cover many aspects of its business, including rules of
excellent customer services, case-law or practice in the award of claims, change in discount rate such as the
Ogden rate in the United Kingdom, cross-border business rules and Brexit impact on cross-border insurance
for businesses in the United Kingdom.

More restrictive laws and rules may be adapted in the future that could make compliance more difficult and
could result in increasing expenses and/or restrictions on Gefion Insurance’s business.

Changes to laws and rules are impossible to predict and could significantly adversely affect Gefion Insurance’s
business, underwriting results and financial conditions. Should the DFSA be concerned about an unsafe
course of conduct or an unsound practice in conducting the business, the DFSA may direct the Company to
refrain from a course of action or to perform actions to remedy the matter. In certain circumstances, the
DFSA may take control of the assets of the Company or take control of the Company itself.

The handling of regulatory risk, including compliance risk, is monitored and coordinated by the Company’s
internal legal counsel. The Company uses different sources such as legal subscriptions, newsletters,
participation in industry committees and educational fora etc. to be informed about regulatory
developments.

This is supported by compliance controls defined within the organisation. Compliance risks and compliance
controls performed by the Compliance Function are reported to the Board of Directors and the Executive

27|52



;.ﬁ
I\

GEFION*INSURANCE

Management.

Gefion Insurance may be negatively affected if its industry engages in practices resulting in increased public
awareness to its business. Negative publicity may result in increased regulations and litigations. Such
consequences may increase the Company’s costs of conducting business and adversely affect Gefion
Insurance’s profitability by preventing the Company’s ability to market its products and services through
coverholders or increasing the regulatory burdens under which the Company conducts business.

C.6 OTHER MATERIAL RISKS

Gefion Insurance focuses on providing a positive customer experience and supporting positive customer
outcomes. Due to the high level of outsourcing at the center of the business model, Gefion Insurance
understands conduct risk as a key risk category to monitor. A number of initiatives have been or will be
performed in order to enhance the management of conduct risk, particularly the adequacy of the outsourcing
monitoring framework to monitor the performance of Third-Party Administrators. The Company has already
taken action to improve this area of the control framework in line with our commitment to customer focus.

C.7 ANY OTHER INFORMATION

No other information.

D. VALUATION FOR SOLVENCY PURPOSES

This section sets out the value of the assets, technical provisions and other liabilities of Gefion Insurance. As
the sole purpose of Gefion Holding is to own shares in Gefion Insurance, a separate description is not given
for this company.

In accordance with article 75 of the Solvency Il Directive (Directive 2009/138/EC), Gefion Insurance’s assets
and liabilities other than technical provisions are measured in accordance with principles of an arm length

transaction between knowledgeable willing parties using market consistent valuation methods.

Table 5 below shows the assets, technical provisions and other liabilities broken down into material classes
and with the following two sets of values:

1) Figures prepared in accordance with the Solvency Il regulation (“Sll Value”); and

2) Figures prepared in accordance with the accounting standard used for Gefion Insurance’s statutory
financial statements (“Accounts Value”).

28|52



Table 5. Solvency II Balance Sheet pr. 31 December 2018

Solvency Il Balance Sheet 2018
(tDKK)

Assets

Intangible assets

Property, plant and equipment held for own use
Holdings in related undertakings, incl. participations
Equities

Bonds ¥

Reinsurance share of provisions for insurance contracts
Insurance and intermediaries receivables
Reinsurance receivables °)

Receivables (trade, not insurance)

Deferred tax assets

Cash and cash equivalents

Prepayments and accrued income 3

Total assets

Liabilities

Equity

Subordinated liabilities *

Total provisions for insurance contracts 2
Insurance & intermediaries payables
Reinsurance payables

Deferred tax liabilities

Debts owed to credit institutions *
Payables (trade, not insurance) °
Accruals and deferred income

Total equity and liabilities

;ﬁ
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Accounts Revaluation Sl Value
Value

3,761 -3,761 0
5,461 -517 4,944
219 -211 8
18 - 18
50,077 -1,619 48,458
2,301,147 - 2,301,147
807,901 - 807,901
86,888 - 86,888
4,391 - 4,391
0 - 0
102,302 1,758 104,060
25,569 -5,269 20,300
3,264,372 9,620 3,254,752
68,700 8,524 77,224
71,424 3,249 74,673
2,567,340 -30,899 2,536,441
160,866 - 160,866
407,045 - 407,045
0 1,968 1,968
0 169 169
5,293 - 5,293
14,240 - 14,240
3,294,909 -9,620 3,277,916

* Due to rounding off, the totals do not necessarily correspond to the total amount for the individual items

The most significant differences between the Solvency Il valuation methods and assumptions and the

statutory accounts basis are:

Recognition and measurement

1) Intangible assets: Intangible assets are not recognised in the solvency balance sheet unless reliable

evidence exists that the intangible assets could be sold and at what price. In the statutory financial

statements intangible assets are recognised.
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2) Total provisions for insurance contracts: Profit margin is not recognised in the Solvency Il balance.
Profit margin on insurance contracts is recognised as the expected future profit on bound, but not
yet incepted insurance contracts, and incepted insurance contracts with remaining risk period,
corresponding to the insurance contracts are covered by the provision for unearned premiums.

Profit margin on insurance contracts is measured as the difference between unearned premiums
related to bound but not yet incepted insurance contracts and incepted insurance contracts with
remaining risk periods and the expected claims payments related to the insurance contracts. In case
the future claims payments for a line of business with homogenous risks are expected to exceed the
future premiums, no profit margin will be recognised for this line of business.

In the Solvency Il balance, the embedded profit in the unearned premium provisions are included in
the Company own funds at the time when the insurance contract is incurred. In the statutory account
the embedded profit is recognised in a separate balance sheet item under technical provisions.

3) Subordinated loan: An adjustment of the capitalised cost of raising the subordinated loan.

Presentation

4) Bonds: Accrued interest is included in the value of bonds in the Solvency Il balance. In the statutory
accounts, interests are presented as prepayments and accrued income.

5) Receivables and payables etc.: Reclassifications between assets and liabilities.

There are no material differences in the bases, methods and main assumptions used by Gefion Holding at
group level for the valuation for solvency purposes of the group’s assets, technical provisions and other
liabilities.

D.1 ASSETS

The following subsections describe, for each material class of assets, the bases, methods and main
assumptions used in valuing those assets for Solvency Il purposes.

Intangible assets

According to the Solvency Il regulation, intangible assets are ascribed a value only where they can be sold
separately and the insurer can demonstrate that there are quoted prices in an active market for the same or
similar assets, in which case the asset shall be valued in accordance with the valuation hierarchy.

Gefion Insurance has recorded software under intangible assets. The software is not deemed to be capable

of being sold separately and does not have quoted prices on an active market. The software is therefore
valued at nil in the Solvency Il balance sheet.
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Intangible assets are amortised over their estimated useful lives and are subject to impairment test whenever
indicators of impairment exist.

Property, plant and equipment
According to the Solvency Il regulation, property, plant and equipment shall not be valued at cost less
depreciation and impairment.

EIOPA’s Final Report on Guidelines on recognition and valuation of assets and liabilities other than technical
provisions indicates that the revaluation model in IAS 16 should be applied (even where the alternative cost
model is used for accounting purposes). This model requires that valuations shall be made with sufficient
regularity to ensure that the carrying amount does not differ materially from that which would be
determined using fair value.

Property, plant and equipment comprise leasehold improvements and office furniture etc. The assets are
measured at cost less accumulated depreciation and less any accumulated impairment losses. Cost comprises
the cost of acquisition and expenses directly related to the acquisition up until the time when the asset is
ready for use.

Financial Assets
According to the Solvency Il regulation, financial assets shall not be valued at cost or amortised cost.

EIOPA’s Final Report on Guidelines on recognition and valuation of assets and liabilities other than technical
provisions indicates that all financial assets shall be measured at fair value. Whilst reinsurance recoverables
in respect of unsettled claims are subject to the rules regarding technical provisions, payments due in relation
to settled insurance claims should not be measured under those rules and so would fall to be treated as
financial assets. Only future premiums which fall due after the valuation date are subject to the rules
regarding technical provisions; therefore any premium debts due would fall to be treated as financial assets
although EIOPA has previously indicated that the risk of non-payment by the policyholder can be ignored if
that will result in waiving the insurance cover.

The methods and assumptions used by Gefion Insurance in estimating the fair value of financial assets are:

¢ Investment assets (bonds and equities): Investment assets are measured at fair value with any
adjustment in value taken to the income statement. The calculation at fair value is based on the listed
price of the transactions in active markets. If there is an active market for bonds etc., the measuring
is generally based on closing price at the balance sheet date. If there is no closing price, another
public price is used which is delivered to the most appropriate. Recognised valuation methods or
other public information available are used to value listed securities where the closing price does not
reflect fair value.

Valuation methods are based, as far as possible, on public market data available. If there is no active
market for the financial instrument, depending on the nature of the asset, the calculation is based
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on underlying parameters such as foreign exchange and interest rates, volatility or comparison with
market prices on corresponding financial instruments.

The settlement date is used as the timing of the recognition of financial assets.

e Reinsurance share of provisions for insurance contracts: Reinsurance share of the provisions for
unearned premiums represents the proportion of reinsurance premiums paid which, net of
commission received and based on the spread of risk during the period of cover, relate to the period
after the end of the accounting year.

Reinsurers' share of the provisions for outstanding claims has been calculated as the amounts
expected to be received from reinsurance companies according to the reinsurance contracts
concluded. The reinsurers' share is regularly assessed for impairment and written down to its
recoverable amount, as required.

e Receivables: Receivables are measured at amortized cost usually equaling nominal value less
provisions for bad debts.

e Prepayments and accrued income: Prepayments and accrued income comprise prepaid expenses
relating to subsequent years and accrued interest income.

D.2 TECHNICAL PROVISIONS

Under Solvency I, the technical provisions are made up of:

Premium provision + Claims provision + Risk margin

The claims provision is the discounted best estimate of all future cash flows (claim payments, expenses and
future premiums) relating to claim events prior to the valuation date.

The premium provision is the discounted best estimate of all future cash flows (claim payments, expenses
and future premiums due) relating to future exposure arising from policies that the Company has written at
the valuation date.

The risk margin is calculated as per the Solvency Il Directive (Directive 2009/138/EC) as the cost of capital
required to hold future SCRs over the life of the technical provisions as they run off.

The valuation of the best estimate for claims provisions and for premium provisions are carried out
separately. Claims and premium provisions are calculated gross of outwards reinsurance and for reinsurance.

The risk margin is only calculated net of reinsurance.

In valuing the technical provisions, none of the following adjustments or transitional measures have been
applied:
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e the matching adjustment referred to in Article 77b of Directive 2009/138/EC;

e the volatility adjustment referred to in Article 77d of Directive 2009/138/EC;

e the transitional risk-free interest rate-term structure referred to in Article 308c of Directive
2009/138/EC

e the transitional deduction referred to in Article 308d of Directive 2009/138/EC

Table 6 below shows the Solvency Il technical provisions split upon a best estimate and the associated risk
margin for Gefion Insurance’s material lines of business. The table is net and includes both claims and
premium provision. Technical provisions for Danish Statutory Accounts equal the Solvency Il technical
provisions plus a profit margin.

Table 6. Technical provisions for material lines of business

Technical Provisions Best Estimate Risk Margin Total
(tDKK)

Liability 5,491 278 5,769
Motor Liability 327,930 17,307 345,236
Motor Hull 3,988 245 4,232
Immaterial lines of business 3,563 186 3,749
Total technical provisions 340,972 18,016 358,986
Total profit margin 30,570

Premium provisions

Provisions for premiums are provided to cover obligations and amounts for unexpired risk periods for
insurance contracts in force. The provisions are calculated pro-rated based on inception and expiry dates.
The provision for unearned premiums is covering compensation for claims that have not yet incurred, but
where the insurance company has taken on the risk through an insurance contract with an external party.

Claims provisions
Provision for claims is the amount for covering claims and costs on insurance events occurred in the
accounting year or prior to that year.

Provisions for outstanding claims are assessed for each line of business and country-by-country either on a
claims-by-claims basis for reported but not settled claims (RBNS) or by using statistical methods (collective
as well as incurred but not reported (IBNR) and incurred but not enough reported (IBNER) provisions). IBNR
provisions cover expenses on post-notified claims. IBNER provisions cover individually assessed claims which
have been reported but which have been inadequately provided for. The IBNR and IBNER provisions are
calculated based on actuarial models (Chain Ladder or Bornhutter-Ferguson) and benchmarked to market
data.

The claims reserves are calculated as the sum of the amounts, which the Company to the best of its
knowledge expects to be liable to pay in connection with the insurance events occurred until the day of the
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balance exceeding the amounts that have already been paid in connection with these insurance events.

The claims reserve also contains amounts which the Company to the best of its knowledge expects to pay for
direct and indirect costs in connection with the resolving of the claims reserves that year end is reserved for
liability in connection with claims, that has not yet been paid. This also applies to direct and indirect costs in
connection with these claims. The Company’s estimate for reported and unreported claims and the resulting
provisions and related reinsurance recoverable are continually monitored and updated based on the latest
available information. Adjustments resulting from the ongoing review are reflected in the income statement.
The process relies upon the basic assumption that past experience, adjusted for the effect of current
developments and likely trends, is an appropriate basis for predicting future events. Estimation of claims
provisions is a complex process, however, and significant uncertainty exists as to the ultimate settlement of
these liabilities.

The provision risk is significant, in particular for Lines of Business with a long period of settlement of claims.
Over the period of settlement, the levels of compensation could be significantly affected by any changes in
legislation, case-law or practice in the award in of claims adopted. The estimates made are based on
assumptions, own claims data with an uncertainty due to the short history of the binders and to a high degree
calculated by benchmarking to market data which the management finds justifiable but uncertain and Others
may come to another estimate using different assumptions, parameters and/or methods.

The most critical estimate included in the Company’s financial position is the estimate for provisions of gross
and net claims incurred but not reported. The total estimate is included within technical provisions in the
balance sheet.

The claims reserves are discounted, dependent on line of business and expected payment patterns. This is
done using the risk-free yield curve calculated by EIOPA.

Risk Margin
The risk margin is calculated net of reinsurance as the cost of capital required to hold future SCRs over the
life of the technical provisions as they run off. The risk margin is recalculated on a quarterly basis.

The SCR used for calculation of the risk margin consist of:
e reserve and premium risk with respect to existing business, including any policies bound but not yet
incepted;
e non-obligated future business is not included;
e the non-hedge able component of market risk, excluding interest rate risk;
e credit risk with respect to reinsurance contracts; and
e operational risk.

This is a subset of the actual SCR, ignoring new business and some portion of market risk.

Gefion Insurance applies the simplification allowed according to Method 3 to approximate the discounted
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sum of all future SCRs in a single step without approximating the SCR for each future year separately, by using
the modified duration of the insurance liabilities as a proportionally factor.

Recoverables from reinsurance contracts and special purpose vehicles
Gefion Insurance has no recoverables from SPVs.

Gefion Insurance enters into reinsurance contracts for all of its business. Reinsurance arrangements in place
include proportional, excess of loss and quota share. See Table 5. Solvency Il Balance Sheet for the
reinsurance recoverables amounts.

As technical provisions are reported gross of reinsurance, a reinsurance asset is identified separately.
Transactions related to reinsurance assumed and ceded are accounted for in the balance sheet in a similar
way to direct business transactions in agreement with contractual clauses. Indeed, the methods used to value
reinsurance balances depend on the type of reinsurance contracts, the nature of the business and the ceded
portion.

Differences in valuations of gross technical provisions between IFRS and Solvency Il trigger differences in
valuations of ceded technical provisions between the two frameworks.

Under Solvency I, reinsurance assets from reinsurance contracts and special purpose vehicles are adjusted
from their IFRS value to take into account the expected losses due to default of the counterparty.

D.3 OTHER LIABILITIES
This section provides a description for each material class of liabilities (other than technical provisions) of the
bases, methods and assumptions used for valuation for Solvency Il purposes and an explanation of any

material differences from the bases, methods and assumptions used for valuing those liabilities in the
financial statements.

Subordinated loan capital

The initial recognition of the subordinated loan capital is made at fair value less transaction costs and
subsequently measured at amortised cost.

D.4 ALTERNATIVE METHODS FOR VALUATION

Gefion Insurance does not use alternative methods for valuation.

D.5 ANY OTHER INFORMATION

No other information.
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E. CAPITAL MANAGEMENT

E.1 OWN FUNDS

Management of Own Funds

The purpose of capital management is to maintain a level of own funds that are sufficient to cover both the
regulatory capital requirements (the SCR and the Minimum Capital Requirement, “MCR”) as well as the
economic capital targets of the Company.

The Board of Directors has approved a capital plan according to which the own funds of Gefion Insurance
shall cover the risks that the Company is expected to be exposed to during its ongoing business in accordance
with the defined strategy and business model. The capital plan provides a budget for the SCR and capital of
Gefion Insurance to ensure that the Company will be in a position to retain sufficient own funds to cover the
SCR associated with the risks that the Company may be exposed to at any given time during its ordinary
operation and performance in accordance with the defined strategy and business plan. The time horizon of
the capital plan corresponds to the strategic business planning period which is three years.

The capital plan is reviewed on an annual basis in connection with the preparation of business plans and as
needed.

In addition to the capital plan, the Board of Directors has issued a Capital Management Policy that sets out
guidelines and responsibilities for the managing of the own funds in line with the Company’s risk profile and
business model.

Furthermore, the Board of Directors has approved a capital contingency plan that describes the opportunities
to improve Gefion Insurance’s capital and solvency position in the event of unexpected events or if the
assumptions of the capital plan fail to such an extent that there is uncertainty as to whether the
policyholders’ interests are at risk.

Gefion Insurance’s operational target is a solvency ratio of 1.25.

There have been no material changes in the objectives, policies and processes employed for managing own
funds over the reporting period.

Gefion Insurance has appointed an external capital advisor to support the capital structure of the Company
with the purpose of obtaining increased efficiency of capital management. Furthermore, the Company is
currently engaged in negotiations with potential third-party institutional investors with a view to further
increasing the share capital of the Company before the end of 2019.
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Composition of Own Funds

Gefion Insurance’s own funds are comprised of items on the balance sheet. Gefion Insurance has no ancillary
own funds and no basic own fund items subject to the transitional arrangements referred to in Articles
308b(9) and 308b(10) of the Solvency Il Directive (Directive 2009/138/EC).

The composition of the own funds for Gefion Insurance as at 31 December 2018 and for the previous year is
provided in Table 7.

Table 7. Composition of own funds

Own Funds Item 2018 2017

(tDKK)

Tier 1 Ordinary share capital 108,100 93,166
Reconciliation reserve -54,041 5,168
Total 54,059 87,988

Tier 2 Subordinated liabilities 74,673 74,449
Total 74,673 74,449

Tier 3 - - -
Total - -

Total own funds 128,732 162,447

In order to meet the capital requirements (the SCR and MCR), the own funds need to be eligible. Table 8
presents the amount of total eligible own funds.

Table 8. Eligible own funds

Eligible Own Funds

(tDKK)
Total own funds 54,059 74,673 - 128,732
Total available own funds SCR 54,059 74,673 - 128,732
Total eligible own funds SCR 54,059 74,673 - 128,732
SCR 178,671
Surplus 49,939
SCR coverage 0.72
Total available own funds MCR 54,059 74,673 - 128,732
Total eligible own funds MCR 54,059 11,975 - 66,035
MCR 59,876
Surplus 6,159
MCR coverage 1.10
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As shown by Table 8, the eligible own funds to meet the SCR amounts to mDKK 128.7, which results in a
solvency ratio of 0.72. Gefion Insurance’s Executive Management has taken the necessary management
actions to reestablish a solvency ratio above 1.25. The Company has increased the level of reinsurance with
an existing reinsurer, which both improves the SCR and own funds significantly as at 30 April 2019. Together
with a capital injection of mDKK 39.6 as at 6 May 2019 these management actions have led to a re-
establishment of the solvency ratio to 1.30 as at 6 May 2019.

As illustrated by Table 8, Gefion Insurance has no non-available capital to meet both the SCR and the MCR.

The Solvency Il Regulation (Delegated Regulation (EU) 2015/35) sets out limits for the eligible amounts of tier
1, tier 2 and tier 3 capital elements for the SCR and the MCR. The limits are as follows:

SCR MCR
Tier 1 >50% >80 %
Tier 2 <50 % (incl. tier 3) <20%
Tier 3 <15% Ineligible

For the SCR, the limits for the eligible own funds means that the full tier 1 capital is eligible to meet the SCR,
while only up to 50 % of the tier 2 capital, including any tier 3 capital, is eligible to meet the SCR. Gefion
Insurance has no tier 3 capital and thus the eligible tier 2 capital to meet the SCR is tDKK 74,673.

For the MCR, the limits for eligible own funds means that the full tier 1 capital is eligible to meet the MCR,
while only up to 20 % of the tier 2 capital is eligible to meet the MCR. Hence, the eligible tier 2 capital to meet
the MCR is tDKK 11,975.

Tier 1 Capital Elements
The tier 1 capital for Gefion Insurance amounts to tDKK 54,059 in 2018 compared to tDKK 87,988 in 2017 and
consists of the Company’s ordinary share capital and reconciliation reserve.

While Gefion Insurance’s ordinary share capital has increased from tDKK 93,166 in 2017 to tDKK 108,100 in
2018, the reconciliation reserve has decreased from tDKK 5,168 in 2017 to tDKK -54,041 in 2018. The

calculation of the reconciliation reserve is illustrated in Table 9.

Table 9. Reconciliation reserve

Reconciliation reserve 2018 2017
(tDKK)

Excess of assets over liabilities 54,059 87,998
Other basic own fund items -108,100 - 93,166
Total reconciliation reserve -54,040 5,168

The share capital has increased during 2018 due to a shareholder’s decision of 30 April 2018 whereby Gefion
Insurance obtained an increase of the Company’s share capital of EUR 2m.
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Tier 2 Capital Elements
The tier 2 capital for Gefion Insurance amounts to tDKK 74,673 in 2018 compared to tDKK 74,449 in 2017 and
consists of a subordinated loan of EUR 10m, corresponding to mDKK 74.7.

The subordinated loan was raised on July 2017. The costs of raising a new subordinated loan in 2017
amounted to mDKK 3.8. The loan costs are amortized over the term of the loan.

The subordinated loan carries interest at a floating rate at EURIBOROL1. If such rate is below zero, EURIBORO1
is deemed to be zero plus a margin of 10.0 %. In 2018, the interest rate on the loan was 10.0 %. The interest
expense amounted to mDKK 7.5 for 2018.

The creditors have no rights to call the loan before maturity or otherwise terminate the loan agreement. The
loan is automatically accelerated upon the bankruptcy or liquidation of Gefion Insurance. The loan respects
all other creditors of Gefion Insurance before the loan will be settled.

Tier 3 Capital Elements
Gefion Insurance has no tier 3 capital elements registered as per 31 December 2018.

Material differences between equity in the financial statements and the excess of assets over liabilities
Capital resources are calculated differently for solvency purposes and for the financial statements due to
differences in the classification and valuation of certain items. For the material differences between equity
in the financial statements and the excess of assets over liabilities, please see section D. VALUATION FOR
SOLVENCY PURPOSES.

E.2 SOLVENCY CAPITAL REQUIREMENT AND MINIMUM CAPITAL REQUIREMENT

Gefion Insurance uses the standard formula for the calculation of the SCR.

The assessment of the SCR using the standard formula approach is based on a modular approach consisting
of the following modules with associated sub-modules:

e non-life;

e market;

e health; and

e counterparty default risks.

Gefion Insurance does not use any simplifications or undertaking-specific parameters for the calculation of
the SCR. Nor were any capital add-ons in place during the reporting period.

At 31 December 2018, the SCR was mDKK 178.7 compared to mDKK 120.6 in 2017. Table 10 shows the capital
requirements for each risk module in the calculation of the SCR.
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SCR split by risk modules 2018 2017
(tDKK)

Non-life insurance risk

Premium and reserve risk 130,079 91,937
Lapse risk 12,228 9,978
Catastrophe risk 9,693 7,566
Diversification -18,604 -14,839
Total 133,397 94,642
Market risk

Interest rate risk 1,189 5,989
Equity risk 10 11
Property risk 260 356
Spread risk 2,402 6,237
Concentration risk 1,378 5,450
Currency risk 8,481 2,696
Diversification -3,567 -9,286
Total 10,065 11,453
Counterparty default risk

Type 1 exposure (reinsurance recoverables) 49,084 26,544
Type 2 exposure (agent/policyholder receivables) 16,141 8,780
Diversification -3,110 -1,690
Total 62,114 33,634
Health risk 657 543
Life risk 0 0
Intangible risk 0 0
Total Basic Solvency Requirement (“BSCR”) 176,205 118,953
Operational risk 52,861 35,686
Loss-absorbing effect -50,394 -34,021
Total SCR 178,671 120,618
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Input for the Calculation of the Minimum Capital Requirement

The MCR is calculated according to Articles 248-253 in the Solvency Il Regulation (Delegated Regulation (EU)
2015/35). This means that the calculation uses the SCR, the Absolute MCR, the best estimate technical
provisions and the net premiums written during the last 12 months as input.

For Gefion Insurance the MCR was mDKK 59,9 in 2018 compared to mDKK 49,424 in 2017.

E.3 USE OF DURATION-BASED EQUITY RISK SUB-MODULE IN THE CALCULATION OF THE SOLVENCY CAPITAL
REQUIREMENT

Gefion Holding and Gefion Insurance do not use the duration-based equity risk sub-module in the calculation
of the SCR as this option is only available for life insurance undertakings. Furthermore, the option is not
available according to the Danish regulation.

E.4 DIFFERENCES BETWEEN THE STANDARD FORMULA AND ANY INTERNAL MODEL USED

Gefion Holding and Gefion Insurance does not use an internal model for the calculation of the SCR.

E.5 NON-COMPLIANCE WITH THE MINIMUM CAPITAL REQUIREMENT AND NON-COMPLIANCE WITH THE
SOLVENCY CAPITAL REQUIREMENT

Gefion Insurance’s solvency ratio was 0.72 in 2018. The Executive Management has taken the necessary
management actions to reestablish a solvency ratio above 1.25. The Company has increased the level of
reinsurance with an existing reinsurer, which both improves the SCR and own funds significantly as at 30 April
2019. Together with a capital injection of mDKK 39.6 as at 6 May 2019 these management actions have led
to a reestablishment of the solvency ratio to 1.30 as at 6 May 2019.

Gefion Holding and Gefion Insurance are compliant with the MCR.

E.6 ANY OTHER INFORMATION

No other information.
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QUANTITATIVE REPORTING TEMPLATES (QRTSs)

The Quantitative Reporting Templates are disclosed to meet the requirements set out in the Commission
Implementing Regulation (EU) 2015/2452 of 2 December 2015 laying down implementing technical
standards with regard to the procedures, formats and templates of the solvency and financial condition
report in accordance with Directive 2009/138/EC of the European Parliament and of the Council.

For Gefion Insurance, the following templates are disclosed:

Template Title Appendix
S.02.01.02 Balance sheet 1
S.05.01.02 Premiums, claims and expenses by line of business 2
S.05.02.01 Premiums, claims and expenses by country 3
S.17.01.02 Non-life technical provisions 4
$.19.01.21 Non-life insurance claims 5
S.23.01.01 Own funds 6
S$.25.01.21 Solvency Capital Requirement 7
$.28.01.01 Minimum Capital Requirement 8
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Solvency Il value

Assets C0010

Intangible assets R0030 0,00
Deferred tax assets R0040 0,00
Pension benefit surplus R0050 0,00
Property, plant & equipment held for own use R0060 4.943.827,00
Investments (other than assets held for index-linked and unit-linked contracts) R0070 48.484.557,91
Property (other than for own use) R0080 0,00
Holdings in related undertakings, including participations R0090 8.189,79
Equities R0100 18.470,00
Equities — listed RO110 0,00
Equities — unlisted R0120 18.470,00
Bonds R0O130 48.457.898,12
Government Bonds R0140 1.687.148,66
Corporate Bonds R0150 46.770.749,46
Structured notes R0O160 0,00
Collateralised securities R0O170 0,00
Collective Investments Undertakings R0O180 0,00
Derivatives R0190 0,00
Deposits other than cash equivalents R0200 0,00
Otherinvestments R0210 0,00
Assets held for index-linked and unit-linked contracts R0220 0,00
Loans and mortgages R0230 0,00
Loans on policies R0240 0,00
Loans and mortgages to individuals R0250 0,00
Otherloans and mortgages R0260 0,00
Reinsurance recoverables from: R0270 2.177.783.755,89
Non-life and health similar to non-life R0280 2.177.783.755,89
Non-life excluding health R0290 2.172.505.412,33
Health similar to non-life R0300 5.278.343,56
Life and health similar to life, excluding health and index-linked and unit-linked R0O310 0,00
Health similar to life R0320 0,00
Life excluding health and index-linked and unit-linked R0O330 0,00
Life index-linked and unit-linked R0340 0,00
Deposits to cedants R0350 0,00
Insurance and intermediaries receivables R0360 807.901.283,46
Reinsurance receivables R0370 86.888.144,03
Receivables (trade, not insurance) R0380 4.390.743,94
Own shares (held directly) R0390 0,00
Amounts due in respect of own fund items or initial fund called up but not yet paid in R0400 0,00
Cash and cash equivalents RO410 104.059.898,51
Any other assets, not elsewhere shown R0420 20.300.075,69
Total assets R0O500 3.254.752.286,43
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Solvency Il value

Liabilities

Technical provisions — non-life R0510 2.536.440.919,93
Technical provisions — non-life (excluding health) R0520 2.529.366.689,93
Technical provisions calculated as a whole R0530 0,00
Best Estimate R0540 2.511.768.760,18
Risk margin R0O550 17.597.929,75
Technical provisions — health (similar to non-life) R0560 7.074.230,00
Technical provisions calculated as a whole R0O570 0,00
Best Estimate R0580 6.985.669,30
Risk margin R0590 88.560,70
Technical provisions — life (excluding index-linked and unit-linked) R0600 0,00
Technical provisions — health (similar to life) R0610 0,00
Technical provisions calculated as a whole R0620 0,00
Best Estimate R0630 0,00
Risk margin R0640 0,00
Technical provisions — life (excluding health and index-linked and unit-linked) R0650 0,00
Technical provisions calculated as a whole R0660 0,00
Best Estimate R0670 0,00
Risk margin R0680 0,00
Technical provisions — index-linked and unit-linked R0690 0,00
Technical provisions calculated as a whole R0O700 0,00
Best Estimate RO710 0,00
Risk margin R0720 0,00
Contingent liabilities R0740 0,00
Provisions other than technical provisions R0750 0,00
Pension benefit obligations R0O760 0,00
Deposits from reinsurers RO770 0,00
Deferred tax liabilities R0780 1.968.000,00
Derivatives R0790 0,00
Debts owed to credit institutions R0O800 168.904,66
Financial liabilities other than debts owed to credit institutions R0810 0,00
Insurance & intermediaries payables R0820 160.863.027,26
Reinsurance payables R0830  407.045.259,59
Payables (trade, not insurance) R0840 5.293.490,61
Subordinated liabilities R0850 74.673.000,00
Subordinated liabilities not in Basic Own Funds R0860 0,00
Subordinated liabilities in Basic Own Funds R0870 74.673.000,00
Any other liabilities, not elsewhere shown R0880 14.239.722,93
Total liabilities R0900 3.200.692.324,98
Excess of assets over liabilities R1000 54.059.961,46
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APPENDIX 2 — TEMPLATE S.05.01.02 — PREMIUMS, CLAIMS AND EXPENSES BY LINE OF BUSINESS

Line of Business for: non-life insurance and reinsurance obligations (direct business and accepted proportional reinsurance) Line of Business for: accepted non-proportional
Medical expense Income protection Workers' compensation Motor vehicle Other motor  Marine, aviationand Fire and other damage General liability Credit and suretyship Legal B i Marine, aviation,
R R B o R R R R R N N N Health Casualty Property Total
insurance insurance insurance liability insurance insurance transportinsurance  to property insurance insurance insurance insurance financial loss transport
C0010 €0020 C0030 €0040 C0050 C0060 C0070 0080 C0090 €0100 C0110 C0120 C0130 C0140 C0150 C0160 C€0200
Premiums written
Gross — Direct Business RO110 0,00 8.134.692,50 0,00 1.739.085.982,20 613.036.005,19 14.998,16 27.693.171,08 30.974.983,29 0,00 2.216.273,65 0,00 0,00 2.421.156.106,07
Gross — Proportional reinsurance accepted RO120 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Non-proportional reinsurance accepted RO130 0,00 0,00 0,00 0,00 0,00
Reinsurers' share R0O140 0,00 6.477.895,23 0,00 1.488.989.771,71 529.826.931,41 11.998,65 24.064.324,19 26.814.035,52 0,00 1.773.04830 0,00 0,00| 0,00 0,00 0,00 0,00 2.077.958.005,01
Net RO200 0,00 1.656.797,27 0,00 250.096.210,49 83.209.073,78 2.999,51 3.628.846,89  4.160.947,77 0,00 443.225,35 0,00 0,00| 0,00 0,00 0,00 0,00 343.198.101,06
Premiums earned
Gross — Direct Business R0210 0,00 7.735.143,06 0,00 1.550.007.875,40 560.731.911,35 15.019,51 14.179.295,16  22.497.988,27 0,00 3.447.328,88 0,00 0,00 2.158.614.561,63
Gross — Proportional reinsurance accepted RO220 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Non-proportional reinsurance accepted RO230 0,00 0,00 0,00 0,00 0,00
Reinsurers' share R0240 0,00 6.201.098,54 0,00 1.308.684.678,07 474.853.916,41 12.486,99 11.756.816,30  18.233.747,05 0,00  2.827.134,63 0,00 0,00| 0,00 0,00 0,00 0,00 1.822.569.877,99
Net R0300 0,00 1.534.044,52 0,00 241.323.197,33 85.877.994,94 2.532,52 2.422.478,86  4.264.241,22 0,00 620.194,25 0,00 0,00| 0,00 0,00 0,00 0,00 336.044.683,64
Claims incurred
Gross — Direct Business RO310 0,00 2.913.718,12 0,00 1.605.004.435,22 340.049.571,60 10.050,26 4.659.399,26 11.856.841,50 0,00 136.676,79 0,00 0,00 1.964.630.692,75
Gross — Proportional reinsurance accepted RO320 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Non-proportional reinsurance accepted RO330 0,00 0,00 0,00 0,00 0,00
Reinsurers' share R0340 0,00 2.304.094,22 0,00 1.338.393.945,64 323.918.832,69 8.040,37 3.993.306,62 8.912.767,18 0,00 109.340,99 0,00 0,00| 0,00 0,00 0,00 0,00( 1.677.640.327,71
Net RO400 0,00 609.623,90 0,00 266.610.489,58 16.130.738,91 2.009,89 666.092,64  2.944.074,32 0,00 27.335,80 0,00 0,00| 0,00 0,00 0,00 0,00 286.990.365,04
Changes in other technical provisions
Gross — Direct Business R0410 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Proportional reinsurance accepted RO420 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Non- proportional reinsurance accepted R0430 0,00 0,00 0,00 0,00 0,00
Reinsurers'share R0440 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00| 0,00 0,00 0,00 0,00 0,00
Net R0500 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00| 0,00 0,00 0,00 0,00 0,00
Expenses incurred R0O550 0,00 219.949,58 0,00 -2.235.043,35 1.103.292,87 435,66 -440.766,14 332.656,37 0,00 164.130,81 0,00 0,00| 0,00 0,00 0,00 0,00 -855.344,20
Other expenses R1200 61.850.692,02
Total expenses R1300 60.995.347,82
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APPENDIX 3 — TEMPLATE S.05.02.01 — PREMIUMS, CLAIMS AND EXPENSES BY COUNTRY

Home Country

Top 5 countries (by amount of gross premiums written)

Non-life obligations

C0010
R0010 GB DE IE PL Total

C0080 C0090 C0100 Cco110 C0120 C0140
Premiums written
Gross — Direct Business R0O110 11.756.347,15 1.391.741.030,41 426.360.673,00 293.740.741,58 205.722.469,42 2.329.321.261,56
Gross — Proportional reinsurance accepted R0120 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Non-proportional reinsurance accepted R0130 0,00 0,00 0,00 0,00 0,00 0,00
Reinsurers' share R0140 8.339.552,22 1.229.887.125,87 342.503.676,88 254.811.011,30 165.557.083,21 2.001.098.449,48
Net R0200 3.416.794,93 161.853.904,54 83.856.996,12 38.929.730,28 40.165.386,21 328.222.812,08
Premiums earned
Gross — Direct Business R0210 38.788.074,82 1.261.832.008,71 290.308.215,09 256.489.876,56 201.356.037,98 2.048.774.213,16
Gross — Proportional reinsurance accepted R0220 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Non-proportional reinsurance accepted R0230 0,00 0,00 0,00 0,00 0,00 0,00
Reinsurers' share R0240 27.431.076,69 1.092.088.880,18 235.132.870,47 214.305.291,84 162.275.022,88 1.731.233.142,06
Net R0O300 11.356.998,13 169.743.128,53 55.175.344,62 42.184.584,72  39.081.015,10 317.541.071,10
Claims incurred
Gross — Direct Business R0310 42.567.540,41 1.087.242.151,42 281.677.502,08 218.203.928,45 244.927.146,77 1.874.618.269,13
Gross — Proportional reinsurance accepted R0320 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Non-proportional reinsurance accepted R0330 0,00 0,00 0,00 0,00 0,00 0,00
Reinsurers' share R0340 29.813.396,14 976.309.729,20 226.159.973,58 171.328.555,30 201.353.398,63 1.604.965.052,85
Net R0400 12.754.144,27 110.932.422,22  55.517.528,50 46.875.373,15 43.573.748,14 269.653.216,28
Changes in other technical provisions
Gross — Direct Business R0410 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Proportional reinsurance accepted R0420 0,00 0,00 0,00 0,00 0,00 0,00
Gross — Non- proportional reinsurance accepted R0430 0,00 0,00 0,00 0,00 0,00 0,00
Reinsurers'share R0440 0,00 0,00 0,00 0,00 0,00 0,00
Net R0500 0,00 0,00 0,00 0,00 0,00 0,00
Expenses incurred R0550 1.718.036,42 -4.001.656,20  -5.017.265,97 2.990.659,32 1.038.686,62 -3.271.539,81
Other expenses R1200 61.715.336,98
Total expenses R1300 58.443.797,17
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Direct business and accepted proportional reinsurance
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Accepted non-proportional reinsurance

Non-proportional marine,

Total Non-Life obligation

Medical expense Income protection Workers' compensation ~ Motor vehicle  Other motor ~ Marine, aviationand Fire and other damage General liability Creditand suretyship pesistance Non-prop Non-proporti avintion anltransport | NOmProportional
insurance insurance insurance liabity insurance insurance  transportinsurance to property insurance  insurance insurance insurance i casualty . property reinsurance
0020 0030 0040 0050 0060 0070 C0080 0090 o100 co110 0120 0130 o140 o150 0160 0170 0180
Technical provisions calculated as a whole RO010 0,00 000 000 0,00 0,00 0,00 0,00 0,00 000 0,00 0,00 0,00 000 0,00 000 0,00 0,00
Direct business R0020 0,00 000 000 000 000 0,00 0,00 0,00 000 000 000 000 0,00
Accepted proportional reinsurance business R0030 0,00 0,00 000 0,00 0,00 0,00 0,00 0,00 000 0,00 0,00 0,00 0,00
Accepted ional reinsurance R0040 000 000 000 000 0,00
Total Recoverables from reinsurance/SPV and Finite Re after the adjustment for
expected losses due to counterparty default associated to TP calculated as a whole Rooso 000 o0 000 000 000 000 000 000 000 000 000 000 000 000 000 o0 000
Technical provisions calculated as a sum of BE and RM
Best estimate
Premium provisions
Gross — Total R0060 000 3.268.09590 000  608.734.358,18 216.705.114,15 0,00 13.276.468,79  14.949.463,82 000 25828461 000 0,00 000 0,00 000 000 857.191.785,45
Gross — direct business R0070 000  3.268.09590 000  608.734.358,18 216.705.114,15 000 13.276.468,79  14.949.463,82 000 25828461 000 000 857.191.785,45
Gross — accepted proportional reinsurance business R0080 0,00 0,00 000 000 0,00 0,00 0,00 0,00 000 000 000 000 0,00
Gross — accepted non-proportional reinsurance business RO090 000 000 000 000 000
Total recoverable from reinsurance/SPV and Finite Re before the adjustment for expected losses due to counterparty default R0100 000 2356.15843 000 545.935.505,88 196.000.382,84 542,72 12.889.717,11 14.233.44542 000 -73.771,70 000 000 000 000 000 000 771.340.895,26
from ptSPV and Finite before adjustment for expected losses RO110 000 2356.15843 000 54593550588 196.000.382,84 542,72 12.889.717,11 14.233.44542 000  -73.771,70 000 0,00 000 0,00 000 000 771.340.895,26
Recoverables from SPV before adjustment for expected losses R0120 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
from Finite before expected losses R0130 0,00 0,00 000 000 0,00 0,00 0,00 0,00 000 000 000 000 000 0,00 000 000 0,00
from reinsurance/SPV and Finite Re after the adjustment for expected losses due default RO140 000 2.356.15843 000 545.935.505,88 196.000.382,84 -542,72 12.889.717,11 14.233.44542 000 7377170 0,00 000 000 000 000 0,00 771.340.895,26
Net Best Estimate of Premium Provisions RO150 0,00 911.937,48 000 62.798.85230 20.704.73131 542,72 386.751,68 __ 716.01840 000 33205631 0,00 0,00 000 0,00 0,00 0,00 85.850.890,19
Claims provisions
Gross — Total RO160 000 3.717.57340 000 1.512.404.431,03 121.525.332,49 12.41599 6.008.980,62 17.710.01538 000 18389512 000 000 000 0,00 000 000 1.661.562.644,03
Gross — direct business R0170 000 3.717.57340 000 1.512.404.431,03 121.525.332,49 12.41599 6.008.980,62 17.710.01538 000  183.89512 000 0,00 1.661.562.644,03
Gross — accepted proportional reinsurance business RO180 000 000 000 000 000 000 000 000 000 000 000 000 000
Gross — accepted non-proportional reinsurance business R0190 000 0,00 000 000 0,00
Total recoverable from reinsurance/SPV and Finite Re before the expected losses due default R0200 0,00 2.922.185,13 0,00 1.247.035.691,92 138.194.597,59 9.887,45 4.970.807,09 13.163.248,74 0,00 146.442,71 0,00 0,00 0,00 0,00 0,00 0,00 1.406.442.860,63
from rei ptSPV and Finite before adjustment for expected losses R0210 000 292218513 000 1.247.035.691,92 138.194.597,59 988745 4.970.80709 13.163.248,74 000 146.442,71 000 000 000 000 000 000 1.406.442.860,63
Recoverables from SPV before adjustment for expected losses R0220 0,00 0,00 000 000 0,00 0,00 0,00 0,00 000 0,00 000 0,00 000 0,00 000 0,00 0,00
Recoverables from Finite Reinsurance before adjustment for expected losses RO230 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
Total recoverable from reinsurance/SPV and Finite Re after the adjustment for expected losses due to counterparty default R0240 000 292218513 000 1.247.035.691,92 138.194.597,59 9.88745 4.970.80709 13.163.248,74 000  146.442,71 000 000 000 0,00 000 000 1.406.442.860,63
Net Best Estimate of Claims Provisions RO250 000 795.388,26 000 265.368.739,11 -16.669.265,10 2.528,54 1.038.17353  4.546.766,64 000 37.45241 0,00 000 000 000 000 0,00 255.119.783,40
Total Best estimate — gross RO260 000 6.985.669,30 000 2.121.138.789,21 338.230.446,64 12.415,99 19.285.449,41 _32.659.479,19 000 44217974 0,00 0,00 0,00 0,00 0,00 0,00 2.518.754.429,48
Total Best estimate — net R0270 0,00 1.707.325,74 0,00 328.167.591,41 4.035.466,21 3.071,27 1.424.925,21 5.262.785,04 0,00 369.508,72 0,00 0,00 0,00 0,00 0,00 0,00 340.970.673,59
Risk margin RO280 0,00 88.560,70 000  17.02238L75 __ 209.32368 159,31 7391230 27298593 0,00 19.166,79 0,00 0,00 0,00 0,00 0,00 0,00 17.686.490,45
Amount of the transitional on Technical Provisions
TP asa whole R0290 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
Best estimate R0300 0,00 0,00 000 000 0,00 0,00 0,00 0,00 000 0,00 000 000 000 0,00 000 000 0,00
Risk margin RO310 0,00 000 000 0,00 000 0,00 0,00 0,00 000 000 0,00 0,00 000 000 000 0,00 0,00
Technical provisions - total
Technical provisions - total R0320 000 7.074.230,00 000 2.138.161.170,96 338.439.77031 12.57530 19.359.361,71 32.932.465,12 000 46134652 000 0,00 000 0,00 000 000 2.536.440.91993
Recoverable from reinsurance contract/SPV and Finite Re after the adjustment for expected losses due to counterparty default — total  R0330 000 527834356 000 1.792.971.197,81 334.194.98043 9.344,73 17.860.524,20 27.396.694,15 000 72.671,01 000 000 000 000 000 000 2.177.783.755,89
Technical provisions minus recoverables from reinsurance/SPV and Finite Re- total R0340 0,00 1.795.886,44 000 345.189.97315  4.244.789,88 3.23058 1.498.83751  5.535.77097 000 38867551 000 0,00 000 000 000 000 358.657.164,04
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APPENDIX 5 — TEMPLATE S.19.01.21 — NON-LIFE INSURANCE CLAIMS

Non-life insurance claims

Total Non-life business

Accident year/Underwriting year 20010 1

Gross Claims Paid (non-cumulative)
(absolute amount)

Development year

Year 0 1 2 3 4 5 6 7 8 9 10 &+ In Current year Sum of years
(cumulative)
C0010 C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 C0110 C0170 C0180
Prior |R0100 R0100
N-9 R0160 R0160
N-8 RO170 RO170
N-7 RO180 RO180
N-6 |R0190 R0190
N-5 |R0200 R0200
N-4 |R0210 R0210
N-3 R0220 0 2.772 815 (54) R0220 (54) 3.533
N-2  |R0230 47.149 107.455 38.930 R0230 38.930 193.535
N-1  |R0240 304.569 294.352 R0240 294.352 598.920
N R0250 627.167 R0250 627.167 627.167
Total |R0260 960.395 1.423.155

Gross undiscounted Best Estimate Claims Provisions

(absolute amount)

Development year

Year 0 1 2 3 4 5 6 7 8 9 10 &+ Year end
(discounted data)
C0200 Cc0210 C0220 C0230 C0240 C0250 C0260 C0270 C0280 C0290 C0300 C0360

Prior |RO100 RO100
N-9 |R0160 R0160
N-8 R0170 R0170
N-7 |R0180 R0180
N-6 R0190 R0190
N-5 |R0200 R0200
N-4 R0210 R0210

N-3  |R0220 0 1353 (62) (771) R0220 (777)

N-2  |R0230 135.816 (36.728) (28.021) R0230 (27.985)

N-1 |R0240 559.065 (102.586) R0240 (103.791)

N R0250 1.140.545 R0250 1.130.610

Total |R0260 998.056

4952



X

GEFION*INSURANCE

APPENDIX 6 — TEMPLATE S.23.01.01 — OWN FUNDS

Total Tier 1 — unrestricted Tier 1 — restricted Tier 2 Tier 3
C0010 0020 C0030 C0040 C0050
Basic own funds before deduction for participations in other financial sector as foreseen in article 68 of Delegated Regulation 2015/35
Ordinary share capital (gross of own shares) R0010 108.100.600,00 108.100.600,00 0,00
Share premium account related to ordinary share capital RO0030 0,00 0,00 0,00
Initial funds, members' contributions or the equivalent basic own — fund item for mutual and mutual-type undertakings R0040 0,00 0,00 0,00
Subordinated mutual member accounts R0050 0,00 0,00 0,00 0,00
Surplus funds R0070 0,00 0,00
Preference shares R0090 0,00 0,00 0,00 0,00
Share premium account related to preference shares R0110 0,00 0,00 0,00 0,00
Reconciliation reserve RO130 -54.040.638,54 -54.040.638,54
Subordinated liabilities R0140  74.673.000,00 0,00 74.673.000,00 0,00
An amount equal to the value of net deferred tax assets R0160 0,00 0,00
Other own fund items approved by the supervisory authority as basic own funds not specified above RO0180 0,00 0,00 0,00 0,00 0,00
Own funds from the financial statements that should not be represented by the reconciliation reserve and do not meet the criteria to be classified as Solvency Il own funds
Own funds from the financial statements that should not be represented by the reconciliation reserve and do not meet the criteria to be classified as Solvency Il own funds R0220 0,00
Deductions
Deductions for participations in financial and credit institutions R0230 0,00 0,00 0,00 0,00
Total basic own funds after il R0290 128.732.961.46 54.059.961,46 0,00 74.673.000,00 0,00
Ancillary own funds
Unpaid and uncalled ordinary share capital callable on demand R0300 0,00 0,00
Unpaid and uncalled initial funds, members' contributions or the equivalent basic own fund item for mutual and mutual — type undertakings, callable on demand R0310 0,00 0,00
Unpaid and uncalled preference shares callable on demand R0320 0,00 0,00 0,00
A legally binding commitment to subscribe and pay for subordinated liabilities on demand R0330 0,00 0,00 0,00
Letters of credit and guarantees under Article 96(2) of the Directive 2009/138/EC R0340 0,00 0,00
Letters of credit and guarantees other than under Article 96(2) of the Directive 2009/138/EC R0350 0,00 0,00 0,00
Supplementary members calls under first subparagraph of Article 96(3) of the Directive 2009/138/EC RO360 0,00 0,00
Supplementary members calls — other than under first subparagraph of Article 96(3) of the Directive 2009/138/EC RO370 0,00 0,00 0,00
Other ancillary own funds R0390 0,00 0,00 0,00
Total ancillary own funds R0400 0,00 0,00 0,00
Available and eligible own funds
Total available own funds to meet the SCR RO500 128.732.961,46 54.059.961,46 0,00 74.673.000,00 0,00
Total available own funds to meet the MCR R0510 128.732.961,46 54.059.961,46 0,00 74.673.000,00
Total eligible own funds to meet the SCR R0540 128.732.961,46 54.059.961,46 0,00 74.673.000,00 0,00
Total eligible own funds to meet the MCR R0550 _ 66.035.185,08 54.059.961,46 0,00 11.975.223,63
SCR R0580 178.671.873,61
MCR R0600 _59.876.118,13
Ratio of Eligible own funds to SCR R0620 0.72
Ratio of Eligible own funds to MCR RO0640 1,10
Reconciliation reserve
Excess of assets over liabilities RO700  54.059.961,46
Own shares (held directly and indirectly) RO710 0,00
Foreseeable dividends, distributions and charges R0720 0,00
Other basic own fund items R0730 108.100.600,00
Adjustment for restricted own fund items in respect of matching adjustment portfolios and ring fenced funds RO740 0,00
il reserve RO760 _-54.040.638,54
Expected profits
Expected profits included in future premiums (EPIFP) — Life business RO770 0,00
Expected profits included in future premiums (EPIFP) — Non- life business RO780 0,00
Total Expected profits included in future premiums (EPIFP) RO790 0,00
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APPENDIX 7 — TEMPLATE S.25.01.21 — SOLVENCY CAPITAL REQUIREMENT

)

N

EFION*INSURANCE

Gross solvency capital requiremen

C0110

Market risk R0010 10.065.262,45
Counterparty default risk R0020 62.114.392,14
Life underwriting risk R0030 0,00
Health underwriting risk R0040 657.316,49
Non-life underwriting risk R0050 133.396.915,09
Diversification R0060 -30.028.882,61
Intangible asset risk R0070 0,00
Basic Solvency Capital Requirement R0100 176.205.003,56
Calculation of Solvency Capital Requirement C0100

Operational risk R0130 52.861.501,07
Loss-absorbing capacity of technical provisions R0140 0,00
Loss-absorbing capacity of deferred taxes RO150 -50.394.631,02
Capital requirement for business operated in accordance with Art. 4 of Directive 2003/41/EC R0160 0,00
Solvency Capital Requirement excluding capital add-on R0200 178.671.873,61
Capital add-on already set R0210 0,00
Solvency capital requirement R0220 178.671.873,61
Other information on SCR

Capital requirement for duration-based equity risk sub-module R0400 0,00
Total amount of Notional Solvency Capital Requirements for remaining part R0410 0,00
Total amount of Notional Solvency Capital Requirements for ring fenced funds R0420 0,00
Total amount of Notional Solvency Capital Requirements for matching adjustment portfolios ~ R0430 0,00
Diversification effects due to RFF nSCR aggregation for article 304 R0440 0,00
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APPENDIX 8 — TEMPLATE S.28.01.01 — MINIMUM CAPITAL REQUIREMENT

Linear formula component for non-life insurance and reinsurance obligations

C0010

MCRNL Result R0010 59.876.118,13

Net (of reinsurance/SPV)
best estimate and TP
calculated as a whole

GEFION*INSURANCE

Net (of reinsurance) written
premiums in the
last 12 months

C0020 C0030
Medical expense insurance and proportional reinsurance R0020 0,00 0,00
Income protection insurance and proportional reinsurance R0030 1.707.325,74 1.656.797,27
Workers' compensation insurance and proportional reinsurance R0040 0,00 0,00
Motor vehicle liability insurance and proportional reinsurance R0050 328.167.591,41 250.096.210,49
Other motor insurance and proportional reinsurance R0060 4.035.466,21 83.209.073,78
Marine, aviation and transport insurance and proportional reinsurance R0070 3.071,27 2.999,51
Fire and other damage to property insurance and proportional reinsurance R0080 1.424.925,21 3.628.846,89
General liability insurance and proportional reinsurance R0090 5.262.785,04 4.160.947,77
Credit and suretyship insurance and proportional reinsurance R0100 0,00 0,00
Legal expenses insurance and proportional reinsurance RO110 369.508,72 443.225,35
Assistance and proportional reinsurance R0120 0,00 0,00
Miscellaneous financial loss insurance and proportional reinsurance RO130 0,00 0,00
Non-proportional health reinsurance R0140 0,00 0,00
Non-proportional casualty reinsurance RO150 0,00 0,00
Non-proportional marine, aviation and transport reinsurance R0160 0,00 0,00
Non-proportional property reinsurance R0170 0,00 0,00
Overall MCR calculation
C0070

Linear MCR R0300 59.876.118,13

SCR R0310 178.671.873,61

MCR cap R0320 80.402.343,12

MCR floor R0330 44.667.968,40

Combined MCR R0340 59.876.118,13

Absolute floor of the MCR R0350 27.629.010,00

Minimum Capital Requirement R0400 59.876.118,13
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